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Please use this template to comment on the Exposure Draft of ISAP 3 Actuarial Practice under IAS 19 Employee Benefits, and the
ISAP 3 Glossary (ED) markedup.

Identification and instructions

Name of Individual:

Please indicate if your comments are personal, or represent your organization:

Name of
organization

NEFEHTEN B AE SIS

NISHHENART 7 F 27V —=

The Japanese Society of Certified Pension Actuaries
The Institute of Actuaries of Japan

Disclosure of
comments:

Please indicate if your comments should be treated as confidential, and if so why:

Instructions for filling
in and sending the
template

Please follow the following instructions for filling in the template:
= Do not write in the yellow shaded cells
= Write in the white cells
= When commenting on a specific paragraph:

o Please use a separate row for each paragraph, sub paragraph, or
bullet.

o Please include the full reference in the first column such as
“Introduction 3" paragraph 2" bullet” or “2.6.1.b.ii"

o Please insert/append extra rows as needed.

Please send the completed template, renamed with the organization’s or
individual’s name, attached in Word Format, to :

ISAP3.1ISAP.comments@actuaries.org.



http://www.actuaries.org/CTTEES_ASC/Documents/ISAP3_ExposureDraft_23October2013.doc
http://www.actuaries.org/CTTEES_ASC/Documents/ISAP3_Glossary%20ED%20marked%20against%20approved%20version_23October2013.doc
mailto:ISAP3.ISAP.comments@actuaries.org?subject=ISAP%20–%20IAS%2019
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Specific Questions asked by the ASC

Response

QI SEHNAILTBECHY . S DR LIRS TSR, b LEI TRNES, &

DEIITERET DX,

Is the guidance clear and unambiguous? If not, how should it be changed?

NPAEZRIT, EERAICHHBE T2 0 090,

The Exposure Draft is clearly written and easy to
understand as a whole.

Bl zIE, 21 12BWC, [727F 27V —i%, ab
DA, IRFEEICHA X A RDLRETH

51 EHESNTWSZER, 23. 2BV, 7
7 F a7V —0EGOHIEABZ T, R0, A,
E721E. IFRSs &5 WIIEEH IO Ol g R
F. ER. ST 52 L EEEMNT RV EHE
ENTWDZLIE, 727 F 27V —DFHEOHPFN
BHBRIC SIU TV T, D 0970y,

For example, 2.1 states that the actuary should
seek guidance from the principal when a or b is
applicable, and 2.3 states that this guidance does
not impose additional duties beyond the scope of
the actuarial services to search for or analyse
errors, omissions, or failures to conform to IFRSs or
accounting policies. These two paragraphs clarify
the scope of actuarial duties, and are easy to
understand.

Q2.

Is the guidance sufficient and appropriate? If not, how should it be changed?

RLHAAIT, T THEd2, b LEI TRVWARL, EDOXIITERTLRED,

RO KHPETTITR, EHEEZ RO [Change
proposed to the paragraph) (ZFE#i3 5,
The following points are not appropriate. For

proposed changes, please see the below-
mentioned “change proposed to the paragraph".
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(26.3. a)

BB RERETHHKE LT, IFRS LR—
F~OBREZDOMOFEIHENT2 LS, 2D
O FHBEIH AT 56 & LT, fFEEM &S5t
HAMNWFNCFEEH S TWDN, IO SR EY)TILe
AN
EFBERIZOWTIE, A —/V R —T 2 E#EHNT
FET D HEL RO TETH 0, MALEEH
CEBER AT A LI 2T, 20K
BN R ITE N B AN D L REfR S D ATREMEN
H5,

(2.6.3. a)

According to the guidance, the purpose of
determining a single discount rate is to use it for
disclosures in the IFRS report and other
calculations, and net interest cost and service cost
are described in parallel as examples for other
calculations. This point is not appropriate.

A method of calculating service cost directly using a
yield curve is one of the conventionally used
methods, but if net interest cost and service cost
are described in parallel, a misunderstanding may
arise, such that the said method is not the
conventionally used method.

(2.6.3. b)

(TGO REHR ] OHIZERRREHERIT (BIS) (2B
LN H LN, ZNEHIBRTOIRETH D,

Z OFEHEIE. AREZEOMEICE NN TWDHEY
BISOZEEDLR—MIEALND LD TH DM,
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BIS ® AL Tid7e <. [MZEA DY IAS19 OfiFfR 2 &
HLZboThHen, ARERTIE, 77527
=0, ZORMBIHEASNTHIETHRETHDH &

., TEXLHLEHELNLTOARY, F-. ORI
KT IAA DN ENL TR, RIZ, TAA R
Z D RMRE IAS19 OfRIR L L CISAP IZf# L L 9
ETHDOTHIUE, FDOZ LIE, ISAP OH#iH %%
L TWbd, ZOo—XE, EBELOSEIZITRS

3, ISAP OARIZIG# T 5 & Tldel, #HEW
RIEWME LT, Bk, E7203. IAN ST D &
Thbd, TOHAE. BIS DYUHEEESD RN R
ThiHEEFEZEZLNRVDOTHS T, MIZHEL D
B TEX DS HEMZO RN GH D THh A 9 )

b, TNOZWASNET L ENEEND,

(2.6.3. b)

The description of market depth refers to the Bank
for International Settlements (BIS) to exemplify the
item. This example should be deleted.

As described in the footnote of the Exposure Draft,
this example was extracted from the BIS Committee
Report. However, it is not an opinion of the BIS or
an interpretation of IAS19 issued by the said
Committee. In addition, the Exposure Draft does not
state that the actuary should, or may, make
judgments based on this example. IAA’s position on
this example is not shown either. If IAA is trying to
include it in ISAP as an interpretation of IAS19, it is
beyond the scope of ISAP. This example is useful
as a practical reference, but should not be included
in the main text of ISAP. It should be included as an
appendix or in IAN as educational information. In
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that case, it is desirable to gather an extensive
range of interpretations from many other reliable
organizations and professionals because the said
BIS Committee’s statement is not considered

special.
= - N 7.
Is it clear how the guidance in the proposed ISAP relates to the guidance in ISAP 1? If 'H;'f‘cpgg) ED ORLHAE & ISAP 1 & OBIFRIL, B

not, how should it be changed?

ED for ISAP 3 is clearly related to the guidance in

Q3.
IBR SN ISAP DFEMANEN. ISAP1 & ED L HICERL TV D000 BN:, & |ISAPL
LZHTRWVWARDL, EOLIIZERTLHRED
RDOFUZHONWT, XY FFEMRREPLETHD, £
W% F#® [Change proposed to the
paragraph] (ZFC#i9 %,
A more detailed description is necessary for the
following point. Regarding a proposed change,
please see the below-mentioned “change proposed
to the paragraph".
Is the guidance at the right level of detail? If not, what text should be omitted because (2.2)
it is too detailed? In what areas do actuaries need more detailed guidance? )
Q4. HEMIZEALT 1727727 ) —¥(KICBIT52ER

A S OKHEITIE DN, b LT D TRWARE, FElT T TH D0 bR & Eo I
W7y, EDGFEHITRBNT, &V FHMAR R L E ),

e & TIFRS LAR— MIBIT HEENE] 2 X534
HZEELTRY, @WYITHD, 7-7-L. HHADE
R VIZ WO T, ZARHBRIZ D X 9 ITH
ETHRETHD,

ZHUZ L - T, 2.9. FFatE OFLHANEREL1 D
LN WBEZRETE D & L bz, BRIZR D,

(2.2))

As for materiality, the guidance differentiates
between materiality with respect to actuarial
services and materiality with respect to the IFRS
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report. This is appropriate. However, the correlation
between them is not easy to understand. It should
be clarified in the guidance.

By doing so, the descriptions in 2.9. Proportionality
can also be clarified, and problems that may arise
from them may be eliminated.

The proposed ISAP does not currently provide specific guidance to actuaries advising
the reporting entity on the information that should be included in the IFRS report to
meet IAS 19’s disclosure objectives (the appendix contains educational material on
these disclosures). Should the ISAP be expanded to provide guidance in this area? If
so, what should the guidance be?

HUEL U TRl 2 & mld, ZOMmEEIZIEiRn,

MHERICFERH SN TV BIIEERERE LTHM
TH D,

No specific guidance is needed to describe relevant
standards in this area.

Q5. PR XN ISAP X, BIED & = A IFRS #4573 IAS19 OB~ B2 &304 % 7=z | The explanation contained in the appendix is useful
S REXERIZONT, T 7/ F o7 U —RNEEe%Ic =44 28508 o# % |as educational material.
LTWRWY ([T, 2 s OBRICET 2BENRERIBRi S TVWD) |
ISAP [%, Z OIS E TIIRS O NE D, £, TOHEED L ) RELHNA LT
B RE D
Are there other matters that should be included in this standard on actuarial work in =7 U—RiX, 727FaT7V—DEFEDOOE
connection with IAS 19 Employee Benefits? Are there some included here that should | >c# Y 7/ F o7 V) —RNEETLHRXFEAL Lk
not be? MDD T, % ISAP 3 ICFEHT 2% Th
IAS19 Employee Benefits IZB85 57 7 F =27 U —DEBKIZBIT HAREEICE EH %o
XEIHIIZH DD, SENBEREITHRVDIZESEN TS LDIEH B D, Since a roll forward is part of actuarial work, and
Q6. there are points that actuaries should consider, they

should be included in ISAP 3.
W %% FFK D [Change proposed to the
paragraph| (ZFC#i9 %,

Regarding a proposed change, please see the
below-mentioned "change proposed to the
paragraph”.
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General Comments on the Exposure Draft

FAZEIZOWT, IAS19 & DA ERT HRETH S,

When terms are used, consistency with IAS19 should be confirmed.

B 21X,

For example:

2.6.1. employment data -> employment market data
APPENDIX balance sheet -> statement of financial position

Income statement -> profit or loss
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Comments on specific paragraphs of the Exposure Draft

Full paragraph
reference

Change proposed to the paragraph (markup preferred)

Reason the change is needed (can be kept very
brief or left blank if obvious from the change)

2.2

223 (77 F a7V —¥B BT HEENE| (X, [IFRS LAR— MMZBIT D EEM:
EHART, FWE, HDHWE, LVEETHD, ¥R DL. 5 ThTUE
IFRS LAA— MIBUIL2EEUERNHLFHN, 77 F a7 U —EBOEMET,
EECEHARVE LT ARSI TLEY AIEERH Y . ZHIZE > T ISAPL
OEEMICET HHEENE (SAPL D 2.4.) Nz SHNARWAREMENH 5005
Thb,

2.2.3 Materiality with respect to the actuarial services is equivalent to, or stricter than,
materiality with respect to the IFRS report. This is because material matters
with respect to the IFRS report may be otherwise omitted from those with
respect to the actuarial services for the reason that they are not material. As a
result, the ISAP1 guidance on materiality (2.4. of the ISAP1) may not be
satisfied.

224 223 ZDISAP OMDIETIL, KR Z DU RV RD |

T TEZEM] (X, IFRSLAR—MZBIFS2b0 L LTHERT 5,

[EH72] HDHW

2.2.4 2.2.3 In the remainder of this ISAP, any use of “material” or “materiality” is with
respect to the IFRS report unless stated otherwise.

(77 F a7V —EBBFH5EEM] L TIFRS
LAR— MBI EEM ] OMAOBREZ RIS
60

Clarify the correlation between materiality with
respect to actuarial services and materiality with
respect to the IFRS report.

2.6.3a.iv.

IFRS LR — hDBR, BL O, oMol Rstsm Wz X, Mif B, Bkt
A E—oEFEHEEEREEHVRWEELH D) ) o792, FEEMIZFE U DBO
DO EAEAIE 245 5 B — DN E B | R A2 R 5,

Determine a single weighted-average discount rate that produces substantially the
same present value of the defined benefit obligation for disclosures in the IFRS report

BT, B OMMEFHEGI R LR
TOMIT, A= R —T7 BN L TEHET S
TEL RN TH 06, I AV =Rzl 5720
(CEFES D,

In addition to the calculation of service cost using a
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and other appropriate calculations (for example, net interest or service cost (a single
weighted-average discount rate may not be used depending on the method used)).

single weighted-average discount rate, a calculation
method directly using a yield curve is one of the
conventionally used methods. Accordingly, this
portion should be changed to avoid misleading
interpretations.

2.6.3h.i.
Market Depth

ESL e £l o 1 fhl > 1 F AN AR ERR |~ e S 7 B IR > Z b
7R UNTUTENTIN ONA UV ZE KA EEARY Z7IHT 83 7 TN T 7o~

SHUHIT 4TS T LAl Z gk cEH (e R T b 2 LS

AL XEN LIEJ &4 TN LR THJ =X o T 7T AU I0

[EFRIRFAIRATICBI 9 D Redl, ISAP DAL
T HANE TEHZRYY,

The description referring to the Bank for
International Settlements should not be included in
the main text of ISAP.

2.X (GBI

2.X (Addition)

T F 2T V=N, EHEFICH L TE— LT+ T — RIZDOWTT RANAL R AT HIFIC
L, 77 F a7 V=, e— 73 U— KRB, FHMEHIZHEOND THA ) sHERER
Z PR ES FETH D Z L ERE 2 T EBENOBLEN L T RITENE LR
5 ECHIERSCHWAST —2%2T7 7 FaT7)—nD7uTdzyati - Py PR
v MIZESWTRET HRETH D,

When giving advice to the principal regarding a roll forward, the actuary should
determine the appropriate formula and data used based on the actuary‘s professional
judgment so that a sufficient approximation can be achieved with respect to materiality
considering that a roll forward is a means of obtaining an approximate result that can
be calculated at the measurement date.




